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 Update: Malaysian financial markets show 

stability post-election as transition continues 

 
  

 
 Monday, May 14, 2018 

 
Highlights 

 On the first working day post-election, Malaysian financial markets show 

signs of stability. 

 Minister of Finance, Minister of Home Affairs and Minister of Defense have 

all been appointed.  

 The remaining ministers helming the other 10 core ministries will be 

announced this week. 

 Mahathir has reiterated multiple times that the new government will be 

“business-friendly”.  

 The transition has so far been relatively orderly providing much relief that 

markets need. 

On the first working day post-election, Malaysian financial markets show signs of 

stability.  The FBM KLCI marginally closed higher today gaining 0.21%. The MYR was 

generally unmoved as at 5pm today with the USD – MYR value having dropped by 0.14%. 

The 5 year Malaysian CDS has fallen by 2.46 basis points to 85.70 basis points as at 

5.30pm today. Mahathir was sworn in last Thursday as the new Prime Minister with the 92 

year old having stressed the importance of setting up a government as soon as possible.   

 

The new government has announced the appointments for the key positions of 

Minister of Finance, Minister of Defense and Minister of Home Affairs and also the 

creation of a council of elders. The former Penang Chief Minister Lim Guan Eng will be 

the new Minister of Finance whilst former Deputy Prime Minister Muhyiddin Yasin will 

serve as the Minister of Home Affairs. Mohamad Sabu has been appointed the Minister of 

Defense. The council of elders will consist of Daim Zainuddin, Zeti Akhtar Aziz, Robert 

Kuok, Hassan Marican and Jomo Kwame Sundaram. The council appears to be 

responsible for reviewing important policies in the near term. Mahathir has said that the 

entire cabinet should be in the size of between 25 – 30 ministers. He also said that the 

rest of the 10 core ministers will be appointed this week whilst the remainder of the 

cabinet will be appointed over the next 2-3 weeks.  

 

On the fiscal front, Lim Guan Eng has not given any detailed comments yet 

regarding the plans of the new government.  However, he did make mention that they 

“will not forget (to abolish) the GST”. He further reiterated, “we will not forget our promises 

but we need some time". He has said that he will be meeting Securities Commission 

officers in Penang for a briefing.  
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Mahathir has continuously reiterated that the new government will be a “business-

friendly government” and that “economy and finance are our main focus”. He did 

state that Malaysia welcomed local and foreign direct investments (FDI) but the FDI would 

be limited to bringing in capital and technology into the country and setting up of factories 

to produce goods for the local and export markets. He said foreign participation in big 

infrastructure projects will only be allowed if there is no expertise in Malaysia to carry out 

the project. 

 

The new government is moving ahead with investigating corruption. MACC chief 

Dzulkifli Ahmad has reportedly resigned whilst Attorney-General (AG) Tan Sri Mohamed 

Apandi Ali would be taking leave immediately. Earlier, Mahathir had said that they would 

look into to the Election Commission (EC) chairman Tan Sri Mohd Hashim Abdullah too. 

“Our intention is to go for people who have shown a tendency to be corrupt or who have 

committed known corrupt acts,” said the 92 year old.  

 

The transition has so far been relatively orderly providing much relief that markets 

need. PH as of this point has already been able to form the state governments in all the 

states where they have emerged victorious. The new Prime Minister is also quick to get 

into the business of governing by already meeting all the secretary-generals of the various 

ministries.  
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in 
whole or in part to any other person without our prior written consent. This publication should not be construed as an 
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on 
the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the 
future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled 
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its 
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any 
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to 
and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on 
such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a 
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. 
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your 
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively 
“Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. 
Such interests include effecting transactions in such investment products, and providing broking, investment banking and 
other financial services to such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees 
from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information 
contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, 
without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or 
entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the 
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments 
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any 
jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant 
Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any 
jurisdiction). 
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